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Abstract

While many provisions of the SECURE Act related to the evaluation of Guaranteed Retirement Income (GRI) products can be
satisfied through a qualitative due diligence process, the provisions related to the balance between costs and benefits requires a
quantitative assessment. The variety of benefits and costs, as well as the complexity of typical products, presents significant
challenges for meeting these specific provisions.

This paper proposes an innovative, yet intuitive, evaluation framework. We analyze GRI products based on their individual
merits and compare them to retirement income strategies constructed from ordinary investments that a typical investor would
use within a defined contribution plan. This framework proposes three novel performance metrics as well as an

appropriate Benchmark Portfolio. These measures summarize and quantify the downside risk protection benefits of GRI
products relative to the Benchmark Portfolio in light of the embedded costs.
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