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2024 Currency outlook

Although peaking in 2022, global inflation remained a dominant factor in FX markets in 2023 as central banks grappled with high
levels remaining above targets. Following a strong move up on the back of hawkish Fed policy, the US Dollar Index dropped in
2023, marking only its fourth downward year since 2009. As the Russia-Ukraine crisis remains unresolved and the Israel-Hamas
conflict raises concerns globally, the uncertainty surrounding these events as well as the outcome of the US election and the
risk of recession brings the potential for more market volatility into 2024.

Inflation — Declining while maintaining high levels

With high inflation spanning the globe over the past few years, consumers welcomed falling levels in 2023 as CPI levels dropped
globally, with only a few emerging and frontier countries experiencing a higher inflation rate now vs. a year prior (Chart 1).

Chart 1: CPI YoY BY COUNTRY, JANUARY 2023 VS. JANUARY 2024
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Source: Bloomberg, Mesirow. Past performance is not necessarily indicative of future results. Actual results may materially differ.
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The information contained herein is intended for institutional clients, Qualified Eligible Persons, Eligible Contract Participants, or
the equivalent classification in the recipient’s jurisdiction, and is for informational purposes only. Nothing contained herein
constitutes an offer to sell an interest in any Mesirow investment vehicle. It should not be assumed that any trading strategy
incorporated herein will be profitable or will equal past performance. Please see the disclaimer at the end of the materials for
important additional information.
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