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Real liquidity, real spread and
an unreal economic cycle

What'’s really driving the demand for tax-exempt
high-yield municipal bonds? Is inflation here to
stay or is it transitory and rates are really going
lower for longer? Panel members will discuss if
a liquidity bubble exists in the high-yield
municipal bond market and if so, how can we
measure it? It's not just about higher yields, but
also how to build better performance for your
portfolio — one high-yield bond at a time.
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US Funding rates (%) and M2 (bn)
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Source: Bloomberg.
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US Market implied real rates & 2-30 spread (%)
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Source: Bloomberg, Mesirow Research. Past performance is not indicative of future results.
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Treasury, MMD 10Y yield (L) & muni / Treasury ratio 10Y (R)
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Source: Bloomberg. Past performance is not indicative of future results.
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Cash bond credit spreads (L) & CDX IG spread (R)
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Source: Bloomberg, Mesirow Research. Past performance is not indicative of future results.
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Municipal total outstanding, fund & ETF AUM (L) & AUM /
inventory (R)
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Source: Bloomberg, EPFR, Federal Reserve Bank of New York.
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Dealer inventory (L) & AUM / total muni outstanding (R)
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Source: Bloomberg, EPFR, Federal Reserve Bank of New York.
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GLOBAL INVESTMENT MANAGEMENT CAPITAL MARKETS & INVESTMENT BANKING ADVISORY SERVICES

Mesirow trades securities listed herein, may hold them in inventory and may take contrary positions or actions to any information contained herein.

The information contained herein is intended for informational purposes only and is applicable to Qualified Purchasers only. This is not an offer or sale of securities. Securities are only offered to Qualified Purchasers. Financing terms are determined
on a case-by-case basis and will vary according to suitability. Securities offered through Mesirow Financial, Inc., member FINRA and SIPC.

The information contained herein has been obtained from sources believed to be reliable, but is not necessarily complete and its accuracy cannot be guaranteed. Any opinions expressed are subject to change without notice. It should not be
assumed that any recommendations incorporated herein will be profitable or will equal past performance. Any listing of representative clients was not selected based on specific performance criteria but rather lists significant institutional relationships.
We do not represent that any client listed specifically approves or disapproves of our advisory services. Mesirow Financial Holdings, Inc. or any of its affiliates does not provide tax or legal advice. The products and services mentioned may have tax
consequences and, therefore, you should consult your tax advisor in order to understand the tax consequences of any product or service mentioned.

The Mesirow name and logo are registered service marks of Mesirow Financial Holdings, Inc., © 2021, Mesirow Financial Holdings, Inc. All rights reserved.
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